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WOSID  OUITPUT  C?  DAIRY  PRODUCTS-THIRD  Q.UARTER  I9U9 

Production  of  manufac tared  dairy  products  in  the  third  quarter  of 
I9I+9  increased  in  major  producing  countries  over  the  compara"ble  period  of 
19^8  except  in  those  countries  ^'here  drought  conditions  decreased  total 
milk  output.     Sutter  and  cheese  took  up  the  increased  milk  available  for 
manufacturing,  and  also  a  portion  of  milk  supplies  previously  directed 
into  canned  and  dried  milK  uses. 

In  Denmark,  favorable  weather  in  July  and  August  aided  growing  con- 
ditions and  pastures  n^ere  satisfactory  in  most  areas.     While  rainfall  in 
September  was  less  than  normal,   the  resulting  deterioration  of  grasses  and 
pastures  was  not  sufficiently  serious  to  affect  milk  production,  output  of 
which  for  the  entire  third  quarter  '-'as  23  percent  higher  than  in  the  same 
quarter  of  19U8. 

Milk  output  in  the  Netherlands  rose  11  percent  over  that  of  the  third 
quarter  a  year  earlier,  largely  the  result  of  increased  dairy  cow  numbers 
and  mild  weather  which  provided  better  than  normal  grazing  conditions. 
Late  July  and  August  rains  in  Ireland  caused  a  gro^-'th  in  pastures,  and  milk 
supplies  to  creameries  d'uring  the  third  quarter  were  more  than  I5  percent 
above  the  comparable  quarter  in  19^8. 

Conditions  for  production  in  Nev  Zealand  '-'ere  excellent  and  the  level 
of  butterfat  production  remained  exceptionally  high  throughout  the  quarter. 

Milk  production  on  farms  in  the  United  States  was  about  1  percent 
greater  than  last  year,  and  as  ccnsum-otion  of  fluid  m.ilk  and  cream  remained 
about  the  same,  increased  quantities  of  '-'hole  milk  were  available  for  man- 
ufacture.    Production  of  milk  in  both  Canada  and  the  United  Kingdom  was 
adversely  affected  by  unfavorable  weather  conditions  during  the  summer 
months,  and  output  in  each  country  in  the  third  quarter  dropped  slightly 
below  the  levels  of  last  year.    This  decline  was  reflected  in  the  reduced 
output  of  all  manufactured  products  except  cheese,  in  Canada,  and  of  all 
dairy  products  in  the  United  Kingdom. 

Butter  production  in  the  third  quarter  of  19^9  ^'-'^s  11  percent  above 
that  of  the  same  quarter  in  19^2.     Increases  occurred  in  most  of  the  major 
producing  co'ontries,  the  exceptions  being  Canada,  United  Kingdom,  and 
Australia.     Canadian  ifiilk  production  for  the  third  Quarter  vias  somewhat 
lover.     This,  together  with  legalization  of  margarine,  and  other  factors, 
has  resulted  in  lower  butter  production.     Smaller  milk  production  in  the 
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United  Kingdom  in  this  quarter  decreased  the  quantity  available  for  manu- 
facturing purposes,  a  major  factor  in  the        percent  decline  from  the  com- 
parat)le  quarter  in  19^8.     Australian  hutter  production  in  this  period  was 
99  percent  of  last  year. 

In  Denmark,  conditions  for  production  in  the  third  quarter  vrsre  ' 
more  fa.vorahle  than  in  many  countries,  and  "butter  output  there  was 
3U  percent  higher  than  in  the  same  quarter  of  19^8.     Improved  supplies 
to  creameries  in  Ireland  in  the  last  two  months  of  the  quarter  "brought 
hutter  production  for  the  entire  quarter  to  15  percent  a'bove  coi:Tpara"ble 
19^8.     The  Netherlands  '  larger  milk  loroduction  resulted  in  an  increase  of 
ap'oroximately  8  percent  in  "butter  output  in  the  third  quarter.     Butter  pro- 
duction in  the  United  States  exceeded  the  preceding  year  "by  12  percent, 
reflecting  increased  m.ilk  production,  Government  price  support  programs, 
and  smaller  quantities  of  milk  used  in  other  processed  forms.  Other 
countries  shoi.>fing  increases  in  "butter  output  in  the  third  quarter  were 
Sweden,  Sv/itzerland  and  Hew  Zealand. 

Cheese  r)roduction  in  the  quarter  under  review  rose  h  percent  over  the 
same  quarter  of  19^8.     Increases  were  noted  in  almost  all  continental 
countries  reporting.     In  Sweden,  ^'rhere  conditions  favored  a  continued  up- 
ward trend  in  milk  output,   the  production  of  cheese  was  28  percent  higher 
than  a  year  ago.     The  Netherlands  and  Switzerland  "both  shov/ed .  gains  of  k 
percent  in  this  period,  while  Denmark  maintained  production  at  approximately 
the  sam.e  level  as  in  19'4S.     In  the  United  Kingdom  where  reduced  milk  output 
resulted  in  smaller  sup'olies  availa"ble  for  manufacturing,  cheese  production 
vfas  only  69  percent  of  the  corresponding  quarter  of  19^8.     Of  the  Southern 
Hemisphere  countries,  only  New  Zealand  reported  an  increase.     Cheese  graded- 
for-export  in  the  third  quarter  exceeded  the  . preceding  year  "by  16  percent. 

Production  of  cheese  in  Canada  in  the  Jul3^-Septem."ber  period  of  19^9 
increased  IJ  percent,  largely  the  result  of  somewhat  greater  q_uantities 
of  milk  Deing  diverted  to  that  product  in  this  period.     In  the  United  States, 
cheese  output  was  3  percent  a"bove  last  year.     Cheddar  cheese  which  is  pro- 
duced on  a  mors  extensive  scale  than  all  other  types  com"bined,  was  2  percent 
larger  than  the  coi-:cara,"ble  quarter  in  19^8.     Output  of  cheese  in  Australia 
was  only  slightly  "below  that  of  the  third  quarter  a  year  ago. 

Canned  rdlk  m.anufactured  in  reporting  countries  in  the  July-Septemher 
quarter  of  1949  declined  to  85  percent  of  last  year.     The  Netherlands  was 
the  only  country  of  the  four  reporting  in  which  an  increase  occurred  in 
this  period.     In  the  United  Kingdom,   the  lovrered  output  for  the  first  two 
m.onths  of  the  quarter  ^^as  not  offset  ty  the  improvement  which  took  place 
in  the  final  m.onth,  and  production  in  the  quarter  was  held  to  66  percent 
of  a  year  ago. 

Canadian  production  of  canned  milk  dropped  22  percent,  reflecting  the 
smaller  amount  of  milk  availa"ble  in  the  quarter  for  the  manufacture  of 
concentrated  dairy  products.     Output  in  the  United  States  fell  to  Sk  pereent 
of  last  year,  accounted  for  "by  the  reduced  production  of  evaporated  milk 
which  is  processed  in  much  larger  quantity  than  condensed  milk. 
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Dried  milk  production  in  the  third  quarter  of  19^9  '--^^  ^3  percent 
above  the  sare  quarter  of  19US.     Of  the  continental  countries  reporting, 
only  S'-;eder-  shoved  an  increase,  dried  r.,ilk  output  there  oeing  J,?,  percent 
higher  than  a  vear  ago.    Production  in  the  Netherlands  in  the  third  quarter 
declined  to  77  percent  of  19^8.    The  United  Kingdom's  output  in  this  period 
was  do^-m  U2  percent  from  a  year  earlier. 

)  In  this  Pler.isphere ,  dried  milk  output  in  the  United  States  in  the  third 

quarter  of  19^^+9  exceeded  tha,t  of  the  corresponding  cuarter  of  19^8  "by  2U  per- 
cent.    This  vas  accounted  for  in  the  greatly  increased  production  of  non-fat 
solids,  output  of  which  is  continuing  at  a  record  level,  and  which,   in  the 
quarter  fjider  review,  rose  approxiir.ately  ^0  percent  a^bove  a  year  ago.  Out- 
put in  Canada  of  both  t;/pes  of  dried  niilk  declined  in  the  third  quarter, 
again  the  result  of  sra.ller  rdlk  supplies  "being  available  for  concentrated 
product  manufacture.     Total  dried  milk  output  there  was  only  81  percent  of 
third  qua,rter  19^8. 

Current  Conditions  Abroad: 

Sydney li^eather  has  been  variable  in  Australia.     In  some  of  the  dairying 
districts,  -'here  ar.rple  rain  hia.s  fallen,  follo^-^ed  by  r.ild  '-'eather,  excellent 
pastures  see-  to  be  assured.     However,  in  Victoria,  the  most  important  dairy 
State,   rains  have  been  inadecuate,  and  in  sorie  areas  feed  for  stock  is  short. 

Stockholm.:-  The  upv/ard  trend  in  the  output  of  dairy  products  in  S-^eden 
continues.     Stocks  of  butter  and  cheese  are  reported  to  be  record  high, 
with  sizable  quantities  available  for  export. 

Copenhagen:-  Rainfall  in  Denmark  late  in  the  third  quarter,  and  a  sub- 
sequent spell  of  favorable  weather,  encouraged  pasture  growth.     Dairy  anir;als 
are  in  good  condition. 

Dublin:-  In  Ireland,  better  than  usual  conditions  for  m.ilk  production 
prevailed  early  in  the  fourth  quarter.  However,  with  the  coming  of  colder 
weather,  -oastures  deteriorated. 

0 1 tavfa : -  Both  feed  and  pasture  conditions  in  Canada  in  the  early  part 
of  the  fourth  quarter  vrere  favorable  for  production.     Present  indications 
are  that  milk  production  for  the  year  19^9  v/ill  approximate  19^8  output. 


Prepared  by  Regina  I".  Murray,  under  the  supervision  "f  Floyd  E.  Davis. 
Based  largely  on  reports  frcr  7.  S.  Foreign  Service  Officers. 
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5-U9  Novemtier  7,  19^9 

IlTDlCAiTSD  I9U9  WORLD  MILK  PRODUCTION 

Milk  production  in  all  major  producing  countries  increased  during  19^-9 
and  is  indicated  at  a  total  approximatelj^  k  percent  above  last  year,  "based 
upon  information  available  in  the  Office  of  Foreign  Agricultural  Relations. 
IThis  v;ill  exceed  prei/ar  production  by  about  p  percent. 

A  production  increase  of  7  percent  over  I9US  is  expected  in  ^'festern 
Sarope  as  a  result  of  k  percent  aore  dairy  cows  than  last  year  in  that  area 
and  a  higher  production  per  cow  in  almost  every  country  due  to  more  plenti- 
ful foed  supplies.    Australian  and  ITew  Zealand  milk  production  is  up  6  percent 
froi!  last  year  due  to  more  cows,  good  pastures  and  the  encouragement  of  the 
United  Kingdo:?.  market.     The  United  States  and  Canada  probably  will  increase 
their  production  of  milk  by  about  1  percent  from  last  year  in  spite  of  a 
reduction  in  cow  n^jimbors  from  I9U8  in  both  countries. 

The  countries  besides  the  United  States  and  Canada  which  vail  exceed 
provrar  p'roduction  in  19U9  are  the  United  Kingdom,  Norvray,  the  Netherlands, 
Axistralia  and  New  Zealand.     During  the  year  more  substantial  progress  v/as 
raade  from  low  v/artime  levels  in  Austria,  Denma,rk  and  Ireland.  Southern 
European  countries  in  general  have  suffered  more  continued  feed  shortages 
and  their  dairj''  industries  have  not  made  consistent  recovery. 

All  countries  reported  as  many  or  more  cov/s  than  in  I9U8  except  the 
United  States  and  Canada  and  in  practically''  every  country  production  joer 
cow  increased  during  the  year.     The  United  Kingdom  vras  the  only  country 
reporting  cov;  numbera  in  excess  of  pre\/ar. 

Almost  ever;'  country  has  had  larger  supplies  of  feed  and  roughages 
during  15'^9  than  at  any  time  since  before  the  v/ar.     Pa.stures  for  most 
countries  were  much  improved  v.dth  the  exception  of  a  v/idespread  drought 
during  Jmie  .uid  July  that  had  localized  effects  in  most  countries  pud  was 
severely  felt  in  France,  Switzerland,  Czechoslovakia  and  the  United  Kingdom. 

Milk  prices,  except  in  the  United  States  and  Canada,  have  remained  about 
the  same  or  risen  slightly  during  the  year.     Many  countries  still  rigidly 
control  the  prices  of  dairy  products.     Feed  prices  have  tended  do\'mward  in 
large  grain-producing  countries;  hov/ever,  the  feed  prices  paid  in  importing 
countries  have  been  slower  to  decline.    Additional  supplies  are  apt  to  be  at 
higher  prices  to  most  importing  countries  within  limited  exception,  since 
such  countries  hr.ve  devaluated  their  currency  in  relation  to  most  grain- 
exporting  countries. 
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Rocord  food  r.up'plicG  por  animal  unit  in  the  United  States  resulted  in 
a  1  percont  increase  in  milk  production  from  I9US  and  record  production  per 
GOV.     The  5-7ear  decline  in  the  numher  of  joilk  cows  leveled  off  in  the  first 
six  monthf:  of  I9U9  'i^id  cov;  nuinhers  are  ejq;)ected  to  increase  during  the  coming 
year.    Prices  of  United  States  dair:/  producta  arc  committed  to  government 
price  support  in  the  domestic  market.    United  States  exports  of  dairy 
products  will,  however,  receive  more  competition  in  foreign  markets  since 
all  other  major  milk-producing  countries  have  devaluated  their  currcnc7  in 
rcl".tion  to  the  United  St?,tos  dollar  and  will  he  ahle  to  sell  at  rcla.tively 
lev;  prices. 

Denmark  is  currently  regaining  its  prominence  as  an  exporter  of  dairy 
products.     Danish  milk  production  increased  17  percent  over  last  year  as 
cow  numhcrs  reached  93  percent  of  prevfar  and  good  weather  provided  a  long 
season  of  succulent  pastures.    Cov/s  came  out  of  the  mild  winter  in  fine 
condition  and  held  up  well  in  the  late  season  since  good  yields  of  hay  have 
made  possihle  supplementing  of  pasture  during  dry  spells*    Danish  dairjnnen 
have  considerable  supplies  of  feed  on  hand. 

The-  19U9  -lilk  production  in  Ireland  is  reported  at  a,"bout  I3  percent  over 
la.st  year  which  is  Just  short  of  their  prev;ar  level.     The  large  increase  re- 
.si-iltcd  from  a  higher  production  per  cov/  since  cov;  nunhers  remained  ahout  the 
sane  as  in  194S.     The  rapidly  increasing  production  has  temporarily  posed 
handling  and  distrihution  problems.    Prices  have  "been  closely  regulo.ted  and 
tho  government  is  paying  a  special  subsidy  for  farm  butter  currently  dis- 
criminated against  because  of'  inferior  aua,lity.    A  dair^''  program  has  been 
outlined  vrhich  will  soctire  better  herd  sires,  offer  artificial  insemination 
services,  veterinary  aid  and  generally  prom.ote  better  dairy  practices.  It 
will  be  financed  by  assessing  producers  ijh  pence  per  gallon  which  will  be 
matched  by  funds  from  the  Irish  Department  of  Agriculture. 

Milk  production  in  the  Netherlands  and  Belgium  has  been  successfully 
encoijiraged  by  the  ir:iproved  feed  supplies,   sufficient  market  and  government 
assistance.    Milk  production  in  the  Motherlands  is  2  percent  above  prewar 
oven  thougli  cow  num.bors  are  3  percent  short  of  prewar.     Cheese  is  the  only 
do-iry  product  rationed  and  the  Dutch  are  working  hard  to  regain  prewar 
export  -Markets  anc  to  supply  the  Belgia,n  market. 

rorv/egian  m.ilk  x^roduction  during  19^9  is  likely  to  reach  I3  percent 
above  prov-ar.     Rationing-  of  milk,  cheese,  canned  milk  and  cream  ended  in 
AugTist  of  1949.     Roug-hage  supplies  in  llorv/ay  are  sufficient  for  their 
increase  in  cow  nuxibers  but  indigenous  grain  production  is  belov;  last  year. 
S'./odon's  milk  supply  is  almost  at  the  prewar  level.     Recent  price  increases 
to  dairjT.icn  will  further  their  efforts  to  produce  milk. 

Substantial  increases  over  a  year  earlier  occurred  in  the  United  Kingdom 
during  the  first  half  of  the  year  but  the  dry  pastures  during  July  and  Ai:igust 
depressed  production  to  I9U8  levels  during  those  months.     Hay  jdelds  were 
good  enough  to  perr.it  som.e  feeding  to  supplem.ent  poor  pastures.     It  appears, 
hoi'^ovor,  that.  United  Kingdom  milk  production  will  total  I3  percent  above 
prev/ar. 
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In  France  and  Switzerland  increases  in  Liilk  production  during  the  first 
half  of  the  year  have  been  offset  hy  drought  conditions  which  dried  up 
pastures,  decreased  hay  yield  ai^d  forced  the  sale  of  sone  cattle.  Their 
production  of  nailk,  hov/ever,.  will  oe  up  ahout  h  percent  over  I9U8  whicli  is 
13  percent  oelov/  prewar  production.     Domestic  supplies  of  dairy  products 
have  been  supplenented  by  larger  than  usual  imports  fro:.:  Netherlands  and 
Denmark. 

Czechoslovakian  dairying  is  in  a  generally  chaotic  condition  as  a  result 
of  drought  during  19^9 »  increasing  sterility  of  its  dairy  cattle  fro::  con- 
tagious disease  and  a  vddespre^id  shortage  6f  feeds.  "  The ' brightest  prospect 
is  the  larger  nuriber  of  youiig  dairy  stock  which  vdll  cor.ie  into  production 
in  the  next  few  years.  [ 

Tlie  rcnoval  of  governnent  controls  concerning  the  production  of  nilk  in 
Italy  during.  I9US  did  nuch  to  encourage  its  production.     Feed  supplies  liavo 
pemittod  increases  in  production  but  they'h&ve  not  yet  been' in  sufficient 
supply. 

Canadian  nilk  production  has  rertained'  relatively  constant  for  the  last 
3  years  at  a,  level  I3  percent  aboiro  prewar " production,  v/hile  the  increase 
in  populatiofL  has  been  only  slightly  nore  during  the  sai.io  period.  Even 
though  Canadian  dairyi.ien  liaye  increased  their  nilk' production,  they  a-re 
now  r.iiUcing  5  percent  fewer' cov/s  than  previous  to  '•Jorld  ^iTar  II.     This  culling 
of  poor  prodviccrs  ojid  better  care  of  the  reiiaining' cows  will"  tend  to  offset 
the  declining  prices  for  r.ilk  products  and'  conpetition  fvon  the  production 
of  r.:argarine  v/hich  was  legalized  this  year^ 


This  is  one  of  a  series  of  regularly  scheduled  article's  on  world  r.gri cultural 
production  approved  by  the  Office  of  Foreign  Agricultural  Relations  CoLt„ittee 
on  Foreign  Crop  and  Livestock  Statistics.     For  this  report,  the  Corxiittee 
v;as  coL-posod  of  C.  M.  Purvos,  Acting  Chairnr^-i,  Floyd  E.  Davis,  Cliarlos  C. 
Wilson,  Jr.,  Mary  E.  Long  and  Stanley  Melor. 


MILK:     Indicated  19^-9  production  in  important  producing  countries, 

mth  conparisons  3-/ 


Countries 


Average 
I93MS 

:  19^S 

Indicated 
I9H9 

Million  ; 
pounds  : 

Million 
pounds 

Million 
pounds 

15,01s  : 

lD,bi45 

:  17.000 

105,^16 

118,337 

:        119 , S26 

5.602 

3,370 

3,  800 

6,790 

:  6,305 

:  6,614 

3/ 

9.S2S 

^,976 

11,681j- 

8,9S2 

:         10 , 1472 

5,090 

\  5,02b 

5/ 

31,1+57 

26, 500 

:         27 , 500 

53.100  • 

13,750 

12,  700 

11,  ISO  ; 

9,371+ 

11,442 

2.95U  ! 

3,042 

3,330 

10,23s  . 

9,  ^0 

6.0UI  ! 

5,ooU 

5,200 

18,I].2U  : 

20,OS5  ; 

20,858 

9/ 

11,7S0  : 

12,150  : 

12.758 

/      9,^5^  : 

9,520  : 

10,282 

Canada   

United  States  . 

Austria   

Belgiun   

Czechoslovakia 

Dennark   

Eire  

France  

G-ornany  

Italy   

Netherlands  . . . 

lilorv/ay  

Sweden   

Switzerland  7/ 
United  Zingdon 
A-u.stralia  8/  . . 
ITgw  Zealand  10/ 


1/  Cows'  nilk.     2/  Tor  the  year  19 3^.  ^^^^  1937*  57~5^or~the~ 

years  1933-1937.     5/  I'or  the  years  I937  and  I938.     6/  Tor  the  year  I938. 
7/  Production  includes  goats'  nilk.     8/  Sxcludes  nilk  fed  to  calves. 
^/  For  the  years  ending  June  30-     10/  Utilization  of  "buttorfat  converted 
to  nilk  equivalent  on  the  "bp.sis  of  4.5  percent  fat  content.     11/  For  the 
year  ending  July  3l» 

Office  of  Foreign  Agricultural  Relations.    Prepared  or  estimated  from 
official  statistics,  U.  S.  Foreign  Service  reports,  and  other  infornation. 
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WASHINGTQM^  DvC, 


FD  U-UQ  September  2b,  19U9 

WOHID  OUTPUT  OF  DAIRY  PRODUCTS,  SECO^TD  QUARTER  19U9  l/ 

Substantial  increases  in  the  production  of  manufactured  dairy 
products  in  most  of  the  major  producing  countries  of  the  world  occurred 
in  the  second  quarter  of  19^9 »  ^-s  compared  with  the  corresponding 
period  of  19^8.     In  these  countries,  milk  output  was  greater,  and 
much  of  this  increase  was  manufactured  into  dairy  products.  Produc- 
tion of  "butter,  dried  milk  and  cheese  increased  18  percent,  17  percent 
and  16  Dercent,  respectively,  while  canned  milk  production  in  this 
quarter  vas  9  percent  lower  than  that  of  a  year  earlier. 


Larger  milk  production  in  the  second  quarter  of  the  current  year 
reflected  the  favorable  producing  conditions  and  irrproved  feed  situa- 
tion in  the  principal  producing  countries.     In  the  Netherlands,  the 
early  growth  of  pastures,  an  increase  in  cow  numbers  and  ample  feed 
suT)plies  resulted  in  an  increase  in  milk  production  of  approxii^iately 
27  percent.     With  more  forage  available  in  Denmark,  output  of  milk 
rose  18  percent  over  a  year  ago.     In  Switzerland,  because  of  S'Jifficient 
pasture,  and  increases  in  the  number  of  cows  and  in  yield  per  cow, 
milk  production  rose  10  percent  over  comparable  19^8. 

Conditions  in  the  principal  dairying  areas  of  Australia  were 
favorable  for  production  in  the:  second  quarter  of  19^9»  ^^id  milk 
production  increased  11  percent  in  this  period.     Lower  than  normal 
temperatures  in  ITew  Zealand  in  April  checked  pasture  growth  but 
milder  weather  in  liay  and  June  brought  green  pastures  and  res'jlted 
in  a  higher  output  of  butterfat. 

Although  unfavorable  conditions  prevailed  in  Canada,  second 
Quarter  milk  production  increased  approxiroa.tely  2  percent  over  the 
sajne  quarter  of  the  preceding  year.     In  the  United  States,  good 
pastures,  especially  in  the  manufacturing  areas,  together  with  the 
higher  average  rate  of  concentrate  feeding,  raised  milk  production 
in  this  period  2  percent  over  corresponding  19^8. 

Butter  production  in  nearly  all  the  inporta.nt  producing  countries 
increased  in  the  April-June  quarter  of  19^9«     In  the  United  Kingdom, 
favorable  pastures  and  adequa.te  supplies  of  fodder  and  other  feeds 
resulted  in  higher  milk  production  in  the  second  quarter  and  a  butter 
output  higher  by  63  percent  th^n  that  for  comparable  19U8.  Milk 

1/  Prenared  by  Regina  M.  Murray  under  the  supervision  of  Floyd  S.  Davis, 
Based  largely  on  reports  from  U.  S.  Foreign  Service  Officers'. 
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deliveries  to  creameries  in  Ireland  increased  substantially  in  the 
second  quarter  of  19^9;  Q-t  the  same  time,  "butter  production  rose 
30  percent.     This  im.provement  in  "butter  supplies  made  possible  the 
raising  of  the  "butter  ration  from  6  to  S  ounces  per  person  during 
this  ouarter.     In  the  Netherlands  and  Sweden,  where  deliveries  also 
were  well  above  those  of  last  year,  butter  output  increased  2^  percent 
and  12  percent,  respectively,  in  the  same  period.     Other  continental 
countries  reporting  higher  butter  production  in  the  second  quarter  of 
19^9 »  compared  with  the  same  3  months  of  19^8,  were  Denmark  and 
Switzerland. 

In  Australia,  butter  output  rose  lO  percent  in  the  second  quarter. 
As  indicated  by  export-gradings ,  the  output  of  butter  in  Hew  Zealand 
was  approximately  5^  percent  higher  than  in  the  same  quarter  last  year. 
Canada  maintained  butter  production  in  the  second  qijia-rter  of  19^9 
at  about  the  same  level  as  in  the  corresponding  quarter  of  19U8. 
In  the  United  States,  butter  output  continued  high,  and  was  IS  vevcent 
higher  than  a  year  ago. 

Cheese  production  in  thje  10  countries  re-oorting  increased  16  per- 
cent in  the  second  quarter  of  19^9.  compared  with  the  same  quarter 
of  19^S.     Out-DUt  in  the  Netherlands  was  higher  than  that  of  any  other 
country  in  continental  Europe,  production  there  being  3U  percent 
above  that  of  19^S.     In  both  Sweden  and  Switzerland,  where  conditions 
for  production  v;ere  favorable,  the  out"DUt  of  cheese  increased  appro3- 
imately  one-fifth  in  the  Auril-June  quarter.    Production  in  the 
United  Kingdom  rose  69  nevcent  abo'^3  corroarable  19^8.     In  Australia, 
an  increase  of  I5  percent  in  cheese  "oroduced  reflected  increased  milk 
production.     Cheese  gradings-f or-exoort  in  New  Zealand  ran  h2  percent 
aheuad  of  the  same  quarter  of  19^8. 

Both  Canada  and  the  United  States  reported  higher  cheese  produc- 
tion in  the  second  quarter  of  19^9»  ^^e  former  country,  the 
increase  in  milk  production  in  this  quarter  was  diverted  to  the 
m.anufacture  of  cheese,  out-out  of  which  was  25  percent  above  that  of 
a  year  ago.     Second  quarter  production  of  cheese  in  the  United  States 
rose  10  "oercent.     Most  of  this  increase  occurred  in  the  output  of 
Cheddar  cheese,  m.uch  more  of  which  is  manufactured  than  any  other 
tjroe.     Production  of  cheese  in  Denm.ark  and  the  Union  of  South  Africa, 
the  only  other  countries  reporting,  declined  below  the  levels  of  the 
same  "oeriod  of  19'48. 

Canned  milk  production  dropped  9  percent  in  the  second  quarter 
of  19*^-9.  the  only  manufactured  dairy  product  which  did  not  show  an 
increase  in  this  period.     Although  several  countries  rei^orted  gains 
in  the  outr)Ut  of  canned  milk  in  the  April-June  quarter,  these  in- 
creases were  not  sufficient  to  con"oensate  for  the  lower  production 
in  this  Hemisphere.     In  Canada,  canned  milk  m.anufacture  was  3  percent 
bel'^vr  a  year  ago.     A  decline  of  I5  percent  in  the  United  States  was 
largely  accounted  for  by  a  smaller  Toroduction  of  eva^oorated  milk 
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which  is  processed  on  a  much  larger  scale  than  condensed  milk.  In 
Cuba,  fresh  nilk  supplies  in  the  condensery  areas  were  25  to  per- 
cent higher  than  in  the  second  quarter  of  19^8,  and  canned  milk  oat- 
•out  in  the  sarae  Tjeriod  increased  73  percent.    Other  countries 
reporting  larger  production  in  the  second  quarter  of  the  current  year 
'''ere  the  Netherlemds,  the  United  Eingdon  and  Australia, 

Dried  milk  production  increased  17  percent  in  the  quarter  under 
review  in  the  6  countries  reiDorting.    Among  the  countries  of  contin- 
antal  Europe  in  which  dried  milk  output  was  higher  than  a  year  ago 
were  Sweden  and  the  Netherlands ,  vdth  increases  of  J,S  percent  and 
^  35  percent,  res-oectively.    Total  dried  milk  production  in  the  United 

^  States  in  the  sec'^nd  quarter,  I9  percent  ahove  the  corresponding 

quarter  of  IS ^8.  ^as  accounted  for  in  the  larger  manufacture  of  non- 
fat solids,  production  of  which  has  "been  at  a  record  level  each 
month  of  the  current  year.    The  second  quarter  out"out  showed  a  gain 
of  more  than  3O  percent  over  a  year  earlier.    Australia  was  the  only 
other  country  in  which  dried  nilk  oroducti^in  i<ras  heavier  than  in  the 
second  quarter  of  19^8,  the  increase  there  amounting  to  5^  percent. 
In  Canada,  out'DUt  of  dried  milk  drop-oed  2  percent  in  the  second 
quarter.    Production  in  the  United  Zingdon  was  d^wn  9  percent,  com- 
pared with  the  corres-oonding  quarter  of  the  preceding  year. 

Current  Conditions  Abroad 

London  -  During  the  summer  months,  lack  of  m.oisture  in  the  United 
Kingdom  caused  pastures  to  -oarch  and  to  provide  much  less  than  the 
usual  amount  of  grass.    Although  rains  have  fallen  since  mid-July,  and 
■oastures  have  shown  some  imorovement,  they  have  not  fully  recovered 
from  the  moisture  deficiency,  and  milk  -production  continues  to  "be 
retarded, 

Dublin  -  Although  nilk  "or^duction  in  Ireland  was  temporarily 
curtailed  by  the  June  and  early  July  drought,  late  July  and  August 
rains  caused  a  phenomenal  growth  in  m.eadows  and  pastures,  resulting 
in  a  feed  position  which  is  '^nce  more  highly  favorable,  and  in 
larger  milk  surrolies. 

The  Hague  -  In  the  Netherlands,  crop  and  pasture  conditions  remain 
Satisfactory. 

Bern  -  Pastures  in  Switzerland  are  poor.     Immediate  heavy  rains, 
r)lus  mild  temrjeratures ,  could  improve  the  situation. 

Paris  -  French  dairy  production  has  droD^oed  markedly,  largely  as 
a  result  of  -ooor  pasture  conditions.     On  some  days,  milk  arrivals  in 
Paris  have  been  well  below  demand.    Distress  sales  of  livestock  for 
lack  of  feed  are  reported. 

Havana  -  Su^-olies  of  fresh  milk  in  Cubs  vrill  continue  at  a  high 
level  until  November,  with  a  probable  ^eak  in  Seotember  and  early 
October. 

Ottawa  -  Dry  weather  and  short  -oastures  in  Canada,  particularly  in 
the  imrjortant  dairy  provinces  of  Ontario  and  Quebec,  probably  will  result 
in  reduced  milk  production  in  the  third  quarter. 
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FD  3-U9 


June  11,  19U9 


WOELD  OUTPUT  OF  DAIRY  PRODUCTS,  FIRST  QUARTER  19I+9 


Production  of  manof act'ored  dairy  products  in  nost  of  the  luajor 
producing  countries  in  the  first  quarter  of  19^9  ^''as  well  above  th^t 
for  the  same  quarter  a  year  earlier  and  thus  continues  the  upward 
swing  "begun  in  the  last  quarter  of  19U8.     The  larger  output  of  dairy 
products  reflects  the  increase  of  milk  production  which  occurred 
during  the  same  period,  most  of  which  was  diverted  to  manufacturing 
uses.     As  a  result,  cheese,  dried  milk  and  "butter  production  increased 
26,  20  and  lU  percent,  respectively,  while  evaporated  and  condensed 
milk  were  the  only  products  that  drop^oed  "belo'^'  the  first  quarter  pro- 
duction of  19U8. 

The  increase  in  production  is  attri'outed  to  a  much  improved 
feed  situation  and  in  some  instances  to  an  increase  in  the  number  of 
milk  cows  in  many  of  the  principal  milk  producing  countries.  Larger 
supplies  of  milk  in  many  countries  made  it  possi"ble  to  relax  or  remove 
restrictions  on  utilization,  permitting  freer  diversion  of  milk  to 
those  products  which  would  "bring  the  greatest  monetary  return. 

Although  milk  cow  numbers  in  Canada  and  the  United  States 
decreased,  the  production  of  milk  and  dairy  products  increased 
because  of  the  favorable  domestic  feed  situation.     Australian  and 
Hew  Zealand  production  also  reflected  improved  pasture  for  dairy 
herds,  but  production  in  the  Union  of  South  Africa  is  somewhat  lower 
than  normal,  owing  to  the  dry  v/eather  early  in  the  year.     In  Europe, 
hovrever,  the  increase  in  n'Jinbers  and  the  larger  quantity  of  indigenous 
and  imported  feed  supplies  have  materially  increased  production  in  most 
of  the  dairy  products. 

Substantial  increases  in  butter  production  occurred  in  the  major 
producing  or  reporting  countries,  with  the  exception  of  Switzerland 
and  the  Union  of  South  Africa.     Butter  production  in  Switzerland 
decreased  15  percent  as  a,  result  of  a  bonus  being  paid  for  milk  used 
in  processing  cheese.     In  the  Union  of  South  Africa  the  butter  output 
reflected  the  general  decrease  in  milk  production. 

Output  of  butter  in  Denmark  was  21  percent  larger  than  a  year 
ago,  reflecting  an  improvement  in  milk  production  which  occurred  in 
the  first  3  months  of  this  year.     In  the  ITetherlands ,  an  increase  of 
52  percent  in  milk  deliveries  to  plants  resulted  in  a  26  percent  rise 
in  the  amount  of  butter  produced  in  the  same  period. 


The  "batter  produi 
was  52  percent  above 


The  output  of  milk  in 
vgs  considera'bly 
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tion  in  Ireland,  in  the  January-March  quarter, 
hat  of  19^8.     This  permitted  a  siza^bie  increase 


in  the  domestic  ratioas,  and  provided  larger  quantities  for  erport. 


the  United  Kingdom  during  the  first  quarter  of 
greater  than  that  of  a  year  earlier.     The  increase 
in  production  provided  sufficient  amounts  of  fluid  milk  for  unrationed 
market  demands,  and  pprnitted  an  increase  in  "butter  production  veil 
a'bove  that  of  19^8.    tast  year  smaller  amounts  of  milk  were  used  in 
fluid  form  "because  of  ration  restrictions. 

Largely  as  a  result  of  the  recover^/  from  unfavorable  producing 
conditions  in  the  principal  dairy  areas  in  Australia,  during  the 
opening  months  of  the  current  year,  "butter  production  in  that  country 
vas  maintained  at  a  level  comparable  to  19^8.     In  Nev;  Zealand,  pas- 
tures were  good  throughout  the  quarter  under  consideration  and  butter- 
gradings  for  expert  increased  17  percent.     This  was  partly  due  to 
continued  butter  rationing  needed  to  maintain -current  exports  at  a 
high  level. 

Canadian  milk  production  in  the  first  quarter  of  19^9  showed 
little  change  from  that  of  a  year  ago,  but  butter  output  in  the  same 
quarter  was  approximately  6  percent  larger.  During  this  same  period 
11  million  pounds  of  margarine  were  produced  compared  to  none  a  year 
earlier.  In  the  United  States  an  increase  of  20  percent  in  the  pro- 
duction of  batter  is'  attributed  to  larger  milk  production  and  a 
lessening  of  the  demand  for  whole  milk  especially  by  condenseries. 

Cheese  production  in  the  first  quarter  of  19^9  showed  the  largest 
increase  of  any  m.anufactured  dairy  product.     In  Switzerland,  the  output 
of  cheese  in  this  period  T^ras  21  percent  above  that  of  a  year  ago.  This 
gain  iiro.s  achieved  at  the  expense  of  butter  production  in  anticipation 
of  re-entrance  by  the  Swiss  into  some  of  their  prewar  escport  markets. 
Larger  q^Jiantities  of  cheese  were  manufactured  in  Denmark  and  the 
Netherlands,  as  conditions  for  production  in  both  countries  were  much 
more  favorable  in  the  initial  quarter  of  the  current  year  than  in  the 
same  quarter  of  19U8.     This  continues  the  general  upward  trend  in 
Danish  cheese  output  for  the  fifth  consecutive  year.     Cheese  output 
in  the  United  Kingdom  also  shov;ed  a  marked  rise  in  this  period.  The 
Australian  cheese  output  showed  an  increase  of  8  percent  in  the  first 
quarter  of  ;19^9  over  the  first  quarter  of  the  preceding  year.  This 
was  due  primarily  to  the  increased  milk  production  in  Mr.rch  when  the 
output  was  larger  than  that  of  any  corresponding  month  in  recent  years. 
While  data  for  total  cheese  manufactured  in  New  Zealand  are  not  avail- 
able, it  is  indicated  that  production  will  be  well  above  19^8.  Cheese- 
2;radings  for  export  in  the  first  3  months  of  19^9  were  12  percent 
larger  than  in  the  corresponding  period  a  year  ago. 

Production  of  cheese  in  the  United  States,  for  January  through 
March,  was  approximately  22  percent  larger  than  in  the  same  period  of 
I9H8  and  vras  the  largest  ever  attained  for  that  quarter.  Canadian 
cheese  iDroduction  declined  26  percent  as  a  result  of  larger  quantities 
of  milk  being  diverted  to  other  uses,  particularly  to  butter.  However, 
cheese  production  is  expected  to  increase  and  probably  attain  a  higher 
level  than  last  year. 
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Evaporated  and  condensed  milk  were  the  only  nanafactured  dairy 
products  whose  output  declined  during  the  first  quarter  of  19U9. 
While  Canada,   the  United  Kingdon  and  the  Netherlands  increased  their 
nanufacture  of  these  products  in  this  quarter,  their  output  is  small 
compared  with  the  United  States,  v\rhere  production  was  lU  j)ercent  helov; 
that  of  19^8.     This  decrease  occurred  in  evaporated  milk  which  is 
processed  on  a  nuch  larger  scale  than  condensed  milk.     In  the  first 
quarter,  evaporated  nilk  production  in  this  country  dropped  about 
17  percent  below  the  sane  quarter  of  last  year.    The  production  of 
evaporated  and  condensed  milk  in  Australia,  the  only  other  country 
reporting,  was  down  20  percent  in  the  first  .3  months  of  19^9  compared 
with  the  corresponding  3  i^onths  of  19U8. 

Dried  milk  production  in  the  first  quarter  of  19^9  showed  an 
increase  over  the  corresponding  period  of  19^8.     Both  the  United  States 
and  Canada,  two  of  the  major  producers  of  dried  milk  products,  ex- 
perienced a  decrease  in  the  production  of  dried  whole  milk,  but  sub- 
stajatially  accelerated  the  output  of  dry  non-fat  milk.     The  net  increase 
in  dried  nilk  products  for  these  countries  was  32  percent  and  U2  percent, 
respectively,  in  the  first  quarter  of  19^9  cocipared  with  January-March, 
19^- 

The  United  States  production  increase  in  dry  non-fat  milk  of 
hS  percent  is  largely  the  result  of  increased  milk  production,  diver- 
sion of  nilk  from  evaporated  and  dried  whole  nilk  to  butter  production, 
combined  with  continued  Government  purchases  for  export  and  price 
support.    The  Netherlands  and  Australia  were  the  only  other  countries 
to  shov;  an  increase  in  production  of  dried  milk  in  the  first  quarter 
of  19^9*     Output  in  the  United  Kingdom,  on  the  other  hand,  was  only  « 
h'J  percent  of  a  year  ago. 

Current  Conditions  Abroad 

Canada :    Livestock  came  through  the  winter  in  good  condition. 
Pasture  growth  is  good.     Farners  are  well  supplied  with  feeds, 

Cuba:     In  May,  seasonal  rainfall  over  most  of  the  Island  improved 
pastures  rapidly,  causing  a  marked  increase  in  nilk  production,  and 
giving  impetus  to  the  output  of  canned  nilk  and  other  dairy  products, 

Ireland;    Weather  and  pasture  conditions  are  favorable.  Dairy 
output  shows  improvement. 

United  Kingdom:     Conditions  for  milk  production  continue  favorable. 
Pastures  have  developed  as  a  result  of  the  mild  weather  and  supplies  of 
fodder  and  other  feeds  are  adequate. 

The  Netherlands:    Dairy  cattle  cane  through  the  comparatively 
mild  v/inter  in  excellent  condition.  Feeds  are  plentiful. 

Denmark:    Warm  ii'eather  and  ample  rainfall  in  May  provided  good 
growing  conditions.    Pastures  are  excellent. 


France :    Dairy  production,  aided  "by  tir.ely  spring  rains  vrhich 
have  eased  the  threat  of  drought ,  hns  "been  increasing  seasonally. 
Since  the  niddle  of  Kay,  T>roduction  of  dairy  products  has  been 
adequate  to  neet  prn.ctically  all  current  donestic  requirenents. 

Switzerland;    Rainfall  in  April  and  May,  after  a  dry  early  spring, 
resulted  in  a  sharp,  revival  of  pasture  growth. 

Australia;    The  outlook  for  dairy  production  is  generally  good. 
Dairy  cattle  are  slightly  more  numerous  and  face  the  winter  in  good 
condition,  with  feed  available  for  at  least  several  months, 

I'Tev,;  Zealand:    Agricultural  conditions  continue  generally 
satisfactory. 


Prepared  by  Regina  M.  Murray  under  the  supervision  of  Floyd  E.  Davis, 
Based  "l;irgely  on  reports  from  U.  S.  Foreign  Service  Officers. 
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MILK  PRODUCTION  UTILIZATION 
IN  PRINCIPAL  PRODUCING  COUi^TRLES 


May  30,  19U9 


Milk  production  in  most  of  the  major  producing  countries  of  the  world 
in  19^8  was  somewhat  higher  than  the  year  "before.     The  larger  output  re- 
flected the  improved  feed  situation  in  practically  all  of  the  Euro-oean 
countries,  Australia  and  Nev,'  Zealand.     These  increases  more  than  offset 
the  drop  in  production  in  the  United  States,  Canada,  Denmark  and  Sv/eden. 


Significant  increases  occurred  in  '-'estern  European  countries,  indicating 
a  general  recovery  from  the  drought  conditions  of  19^7»     Also,  in  many  of 
these  B'oropean  countries  in  19^3,  the  number  of  dairy  cows  was  higher  than 
in  19^7'    Denmark  and  Sv.'eden  vere  the  only  countries  of  continental  Europe 
which  did  not  increase  milk  production  in  19^S,  largely  "because  of  a  decline 
in  cov  nujn"bers  and  a  shortage  of  imported  and  indigenous  feed  supplies. 

Pavora"ble  gro^^ang  and  producing  conditions,   together  with  somewhat 
higher  cow  num"bers,  increased  milk  production  in  Australia  and  New  Zealand 
"by  8  percent  and  3  percent,  respectively,  in  19^8,  compared  with  a  year 
earlier." 


Although  a  slight  upward  trend  in  the  number  of  covs  in  Canada  occurred 
in  l9^'+8,   relatively  high  prices  for  feed  caused  farmers  to  buj'  cautiously, 
resulting  in  a  lower  yield  per  cow  and  a  decline  in  total  milk  production. 
In  the  United  States,  cow  numbers  were  the  lowest  since  1931  production 
in  19-S  '-'as  below  that  of  the  previous  year.    Heavy  postwar  culling  of  cows, 
accompanied  by  high  cost  of  feed  in  early  19'+S  and  some  shift  of  labor  to 
more  profitable  alternative  enterprises  accounted  for  most  of  the  decline 
in  milk  production. 

Notwithstanding  the  feed  shortage  in  early  19^8,  the  yearly  production 
per  cow  Was  higher  in  all  countries  except  Canada.     In  the  United  States, 
the  yield  per  cow  set  a  new  high  record. 

Milk  utilization  in  the  different  countries  in  19^+8  varied  according 
to  the  domestic  demands  of  the  individual  countries.     Host  governments 
relaxed  or  removed  thdir  restrictions  on  milk  utilization  during  19^8. 
Consequently,  the  uses  to  which  milk  were  put  in  some  countries  v;ere  par- 
tially deterrained  by  regulation,  and  in  others,  partially  by  the  prices 
paid  for  the  different  milk  products.    Fluid  milk  consumption  generally 
increased  trjroughout  these  countries. 


\ 


The  grer^test  proportion  of  the  milk  diverted  to  factory  production 
continued  to  "be  utilized  in  the  manufacture  of  butter.     However,   in  19^8, 
somev/hat  larger  quantities  of  milk  i'?ere  directed  into  the  manufacture  of 
cheese  and  canned  milk  than  in  19^7- 

Smaller  quantities  of  m.ilk  were  fed  to  livestock  in  roost  of  these 
countries  in  19^S  than  in  the  preceding  year.     Strong  demand  for  fluid 
milk  resulted  in  higher  prices,   thereby  reducing  the  quantity  available 
for  feed. 


This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricultural 
production  approved  by  the  Office  of  Foreign  Agricultural  Relations  Com^iittee 
on  Foreign  Crop  ajid  Livestock  Statistics.     For  this  report,  the  Committee 
was  composed  of  Joseph  A.  Becker,   Chairman,  Elmer  A.  Reese,   Chiarles  C.  Wilson, 
Regina  M.  Murray  and  Stanley  Mehr. 


u 
Pi 


to 


I 

o 
u 

PL4 


u 

+i  to 

O  ?! 


C  s! 
o  o 


5 


a 


o 

•H 

o 
u 

c 


o 
o 


001 — looj-Oi-ir-o  cTvo 

J-  CM —  Mr—  CO  rH  ^ 

r—  o  ir\U5  J-  c\j  3-  i-i  I —  I — 


i-ic\jj-ocoirM50o^cor--\r^ 
CO  oj  v£>  v5  J-  lO^  1-1  r— 


>1 


J-  v&     00  cr>  I — ^  o  CO  CO  vx)  v£> 

rH  J-  X)  M3  OJ  ^  CO  l~- 

r^OJ  rH  r-{        ir\j:f  rH 

-  I 

:o 


r-  CM 
O 


CO  CM  CTi^  OJ  1"^^  ^-  I 
rH  i-H        J-  ^  r 


U3 


■:0  O 
to  C\J 
r— 


O 
I  I 


rH  r<M-^ 
r<~\  cn 

J-  OJ 

I  I 


V,D  rH  CO 
MD  CTv  CO 
VX>  CO 

-    I  I 


J-  Cr>  rH 

I  1 


cooi —  K>c\joc\joof«~\cocrvr^ 

crvrOrHr^LPiQr^OCMI^rHrHr^. 
CTi  CTi  rH  rH  'sO  ftj  CO  r^VJD  rH  VJD  OM — 


O  r-- CTN J-  o^O  rH<.£>vc  lr^c\J  co^ 

QC\JOOC\,'Q0JrHrHrHCr»  f^'V* 
r—  rH  rH  LOV5  CM  CVJ  LPv  CTv        Cr>  CO 


O  fl 

•H  "rt 


3  PJ 


P— COJ-cOrH  tooOCVIVDCOroO 
l^p— OJ  O  CO>vDUDJ-  lr^o 
rH  CTi  OJ  j:J-  CTi  J-  G>aNr~V^  C^  CO  ^ 

BO  o  rH  r^^iTi  tr\ro,     J-  r— 


CO  Lpi  c  rH  o  o  ir\<o  r--  irN>xi  i — 

O       OJ  C\J  O  O  f^vo  r^vD  CO 
rHr-rHOCM  r^CTiccoi —  eocncvj 


CO  r<^pH  r<-\ViD  CO  CM 
PO 


a 

O  to 


OM3  J-  CMUD  UMPll~-0  rH  o 

rH  O  r-  CO  00  COrHrHtOr<-\r^G^O 

vx)»^-:l■co>oo^^l^>^f^p^rHJ3•cc 

-Pv>sO  rH  rHrHt— rArH  r<~\C\J\X>C\J 
lr^  rH 


COCTiCMrHJ-CMCOOr^COCOr^M: 
CiO  CM  Jj-  r-'^  ^  rH  LTi  LO  rH  C7^J• 

LOr— rH  rH  rH  If^h^rH  l^fUJ-  C\l 


CI 


in  r-  O  CT^  OJ  r— J-  oj         itn  r\j 
^  p^i — r— CO  <M         O  O.co  r^K^ 

»sDf^K>rHCr\rHC0OC0C:'OOf<^ 

u>  CO  rovo  C}C^£)C^f<^a^l^^ooJCT^ 

rH  rH  (M  CM  rH 


rHrHCOC\JCMOQOt^rHL£>CP- 

j-c>oirMnQM5oojj-vcojkX) 

CM  CO  OOOCOOU^KNrHO 


r— rHI^lOCTirOCOOJOj^COrHCT 
rH  CV)  OJ  rH        rH  rH 


r— 'JJ  m  O  o^v^  O  rH  J-  OJ  >>0  r—  in 
CJM^  CM  P—  CO  VX)  Lr\VX3  IfMTN  O  O  J- 
-d-COJCMOPJOJCTM^  C7\VD  P<-VJ- 


^h-h^cjMor —  rHOlr^^-cor«-^c^ 

VD  <T\^^  ITvCO  LOOd  J-  Lr^  CO 
^0^0'aD^OC^>^OK^Lf^^OrH 


rH  lOLOO  LTiO  cvi  coj-  cr\r«^r 

O  U^r--OvCVDO  O  CO>Xi  rH 

^»-cJ^ocoJ■Of^^-^-colr^oor— 


r— lOoc^ooMTicocvjot^co 
a^OJcocJJ•OM^a^ooJ;^OJlr 

Vi5600COLOr— OJl —  CO  CO  L^OJ  >J3 


o  . 

81 

-  0) 


rH  eO  rH  rH 


rH 

OJ 


O  4) 


0)  H 
IS  43 


CO  to 


\  a 

col  o 

(J  .H 
rH  « 


c 

OS 
rH 

d  _ 

<u  o  S  c 
[x(  t5       CO  t/3  t> 


ca  cc 

■H  rH 

rH  d 

c3  c 
+> 


ca 


o  o  a 

o     o  a 

^^  o 

-  O   El  -H 

-d    .rt  y  -H  o 

eC   "d    4J  P  rH 

d  2  g  -d  -H  C 

o  !d  -d  ^^  tD  -H 

o 

cog  ■     .  pL, 

+5   4)  00  rH 

a!  "d  O  ® 

P  j3  > 
CO  iH 


-d  „ 

4)  I-H 


3^ 


■3  '"•3,^1 

C  OJ  o  q 


M  O  ^  C  a 

tD      ^  -d  -H  ^ 

*>  4)  -d 

^  *H   p  o  <1)  o 

■iJ  rH  -d  P  H 

d  o  0  ^ 

V<   O    ^^  c3  t> 

O       ftX  m  d 

Vl   g  rH  >^  "d 

^  rH  -rt  O 

a)  a\  ^1 

m  ,  _  rH]  p, 

0  <M    O  -d  rHI 

1  § 

rH  t/l^lii  cn  -P 


•d 


•d 

4> 


<tH 

O 

I 

h 


o 
■d 

4i 


St 

1 

•H 
U 

a 

•rt 

O  • 

o 

<M  ^ 
O  43 


O  U 
■H  O 

O  H 


«0 


M 
V 
■H 

I 

8 

•d 
0) 

•H 
«H 
•H 

o 


o 


rH  CTi  rH  <vO  1-1  i-t  CO 


C\J  ^-  CTi  r—  (T- 


"  •  r--v25  eoir\    ir\OrHU>rHcriOi-i  i-h 
-  -  -  -  -  I 

CV)  h->^  i-t  CVI 


t—  ^^    ^  IT*     p  Q  CM  c-j  ir>i3-     to  ir> 


^       "coiftolMlaol  ^ 


d 

•H  O 

a  p 


l-H 


J- 


I    I    I  I 


3  K? 


o^WHWrH^^r^Oorr^I^t>-<^^^5vpc\J 

-d-  ri  CVJ 


H  H 


•H  "O 


lO  ^  if>*»0  rH  ii>  H         H*  rJ  p     ep  h"  cn 


60iHQCVJI*-MHP«060Ph-r»-f^O^C\l 

i*>        w  ^     cO  r-u3  lZSCo  c\j  c\i 
HWUJOPWo^W  cn>23  C25     c\j  c\j 

jt  p-jt"  1*^  in  r*^        mvo  lA*  in 


voK^Of^soo^{vvD^^p^-04  wpm^ 


CM  H 


o  o  ii  ft  fl  g  « 


.H   Q  p 


<u 

t»  o 


a  u 

«  3  01 

^:  3  iH 

^  2 


a 
o 
« 


rHi  O 


(D   O   S  P  01 

O  -C)  K\  C9 

H   d  13  ,Q 

P   0)  0) 

p   P,   I  pa 

_  •g  1-3  +> 


•H  ^    d  O 


C4  •H 
4) 


fH  ^  -U 

•H  -p  a  fl 
S  o  0)  lu 
_  "-I 

p  0) 
CTi  CO  V( 

un  <u 

<H  'd  p 

p  1-1  o  53 
t>,i=i  I  e  S  M 

"3  8  "   -p  a 
^  I  S  -g  8 

O  "O 

-d  fta>^«g 


o  -p  -d  a 


'g  .   ■  ■  H  <M 

m  d  u  u  o 

©  w  S  5  fl 

4*  0  w  M  a  ^ 

W  H  pop 

•P^  P)         «  "H 

a  -P     •  nH  p 


•d  n  R 
h  d 


hI  o  p<4*  hI  o 


u 

o 
p< 

a 


o 
u 


•d 
■p 


3 


<H 

o 


fill 


FOREIGN  AGRICULTURE  OiKOuLAR 


jMTtLO  S-^ATES  DEPARTMENT  OF  AG^^iCJ'  -  J  -  T 
WASHINGTONi^^DlC. 


FT  l-ii-9 


March  28,  19U9 


VOPXD  OUTPUT  OF  DAIRY  PRODUCTS,  FOURTE  QUARTER  19U8 


The  output  of  manufactured  dairy  products  in  a  numher  of  principal  pro- 
ducing countries  showed  a  marked  increase  in  the  Oct.oher-Decem^er  quarter  of 
19^8  over  the  corresponding  quarter  of  19^7«    While  in  some  countries  part  of 
the  added  output  was  due  to  an  increase  in  the  total  milk  production,  a  con- 
sideraljle  amount  is  attri"buted  to  a  shift  in  the  utilization  of  milk.  3y 
late  19^8,  rationing  and  other  quantitative  restrictions  on  milk  use  had 
largely"  disappeared,  irith  the  result  that  milk  supplies  v/ent  largely  to  the 
most  profitable  uses.     As  prices  of  fluid  milk  and  cream  had  generally  risen, 
the  controlling  factor  on  such  uses  shifted  fror.  quantitative  restrictions 
to  limitations  related  to  the  ability  or  willingness  of  consumers  to  pay  the 
prices  for  fluid  milk  and  cream.     Increased  availability  of  other  foods,  and 
some  lowering  of  prices  also  affected  consumer  choice. 

Milk  diverted  to  manufactured  products  was  utilized  somewhat  differently 
in  the  various  countries,  depending  upon  price  patterns.     With  relatively 
high  world  prices  for  evaporated  and  condensed  milk,  Canada,  Denmark,  France, 
Netherlands,  and  the  United  Kingdom  found  this  a  profitable  outlet.     In  the 
United  States  relatively  high  stocks  of  these  commodities  kept  production 
down. 

Milk  production  in  the  final  quarter  of  19^8,  as  in  the  -July-September 
quarter,  equalled  or  exceeded  that  for  the  same  period  a  year  earlier  in 
nearly  all  important  dairy  countries.     Total  milk  output  was  about  20  percent 
higher  in  Denmark  and  the  United  Kingdom  and  commercialized  deliveries  only 
were  nearly  5*-*  percent  higher  in  France  and  the  Netherlands.     As  a  result  of 
the  mild  ^'eather  during  the  winter  months  and  the  favorable  feed  situation  in 
Europe  and  North  America,  milk  production  is  continuing  at  relatively  hi^ 
seasonal  levels. 

Butter  production  in  the  fourth  quarter  of  19^8  shewed  an  overall  increase 
of  9  percent  when  compared  with  the  corresponding  quarter  of  19^7*  Higher 
output  was  reported  in  all  of  the  major  producing  countries  of  the  world,  with 
the  exception  of  Australia,  where  production  declined  to  98  percent  of  the 
same  quarter  a  year  earlier.    Eo^/ever,  production  for  the  year  as  a  whole  was 
U  percent  higher  than  for  I9^7i  and  represented  the  largest  output  of  butter 
since  19^3*         "^^^  Zealand,  butter  gradings-f or-export  in  the  last  quarter 
of  19U8  vrere  only  1  percent  above  a  year  earlier.     This  increase  and  a 
slightly  higher  one  in  the  third  quarter  were  not  sufficient  to  offset  the 
decline  in  output  of  the  first  6  months,  with  the  result  that  total  produc- 
tion for  19^8  in  New  Zealand  dropped  1  percent  below  the  level  of  the 
previous  year. 


-2- 


Among  the  continental  coantries  reporting,   the  largest  increase  in 
"batter  output  in  the  final  quarter  of  19^8  occurred  in  France.  Production 
there  v/as  JO  percent  higher  than  in  the  final  period  of  IS'^I ,  largely  the 
result  of  the  improvement  in  supplies  of  conimerciali  zed  milk  vrhich  took 
place  in  these  months.     Although  output  of  "butter  in  the  first  half  of  the 
year  was  disappointing,  France's  production  for  the  entire  yea.r  showed  a 
gain  of  approximately  9  percent  over  19^7»  the  IJetherlands  also,  more 

milk  for  manufacturing  purposes  "became  available  in  the  fourth  quarter  of 
19^+8,   and  the  output  of  "butter  in  this  period  ran  58  percent  ahove  that  of 
a  year  earlier,  while  annual  production  was  up  35  percent  over  19^7* 

The  improvement  in  Denmark's  dairy  situation  in  the  last  months  of 
19^8  was  reflected  in  oil  increase  of  9  percent  in  hutter  manufactured  in 
the  final  quarter  of  the  year.     Hov^ever,   this  increa.sed  production  '-rxs  not 
sufficient  to  out'-reigh  the  lovr  output  of  the  first  half  of  19^+8,  and  pro- 
duction for  the  year  as  a  whole  was  3  percent  below  that  for  the  preceding 
12  months. 

In  Canada,  fo'orth  quarter  production  w;^s  maintained  at  approximately 
the  Same  level  as  that  of  the  fourth  quarter  a  year  earlier.     For  the  greater 
part'  of  19^8,  monthly  butter  production  was  below  the  corresponding  period 
of  19'^7.  and  output  for  the  entire  year  shov/ed  a  decline,  of  about  3  percent 
in  comparison  with  the  previous  yea.r.    During  the  October-December  quarter, 
butter  production  in  the  United  States  registered  an  increase  for  the  first 
time  in  19^8,  output  running  8  percent  above  the  same  quarter  of  19^7*  J'or 
the  entire  12  months,  production  was  9  percent  less  than  19^7»  and  i-iith  the 
exception  of  19^6,  was  the  lowest  annua,l  output  since  1922.     The  United 
Kingdom  and  Eire  also  reported  increased  butter  productions  both  for  the 
final  quarter  of  19^8  and  for  the  entire  year- 

Cheese  production  incre^.sed  in  most  countries  in  the  fourth  quarter  of 
19^8.     Overall  output  in  this  period  was  21  percent  above  the  same  3  months' 
period  of  19^7*    Of  the  Southern  Hemisphere  countries,  .figures  are  available 
at  this  time  for  Australia  and  'New  Zealand  only.     Cheese  production  in  the 
former  country  in  the  quarter  under  review  increased  2  percent  over  the  same 
quarter  a  year  earlier,  but  for  the  entire  year  production  decreased  3  percent. 
In  New  Zealand,  cheese  gradings-f or-export  in  the  final  quarter  of  19^+8  were 
8  percent  higher,  while  output  for  the  year  as  a  whole  almost  approximated 
19^7  production,  being  less  than  1  percent  below  the  earlier  year. 

In  France,   the  improved  supply  situation  existing  in  the  closing  months 
of  the  year  was  jreflected  in  increased  .output,  cheese  production  in  the  final 
quarter  of  19U8  exceeding  that  of  the  same  quarter  of  19^7  "by  IO6  percent. 
For  the  year  just  ended,   output  was  28  percent  above  that  for  the  previous 
year.     Conditions  for  dairy  production  in  Denmark  were  m.ore  favorable  in  the 
last  few  months  of  19^8,  and  in  the  last  3  months  of  the  year,  cheese  produc- 
tion increased  53  percent.    For  the  entire  12  months,  output  increased 
2U  percent  over  19^7» 

Production  of  cheese  in  the  United  States  in  the  fourth  quarter  of 
19^8  was  lO  percent  higher  than  that  of  the  corresponding  quarter  of 
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19^7.    However,   total  19^8  production  lagged  behind  19^7  "by  approxinately 
7  percent.     This  drop  was  a.ccounted  for  in  the  S  percent  decline  in 
American  cheese,  which  niaJces  up  the  greater  part  of  cheese  nanufactured 
in  this  country, 

Canada  i^'as  the  only  country  ax''.ong  the  r.ore  importazit  dairy  man-jfec- 
turing  countries  in  which  cheese  production  in  the  fourth  quarter  of  iSkS 
fell  below  the  similar  period  of  19^7'     This  also  was  the  only  dairy 
product  manufactured  in  that  country  in  which  an  increase  did  not  occur 
in  this  quarter.     Canadian  cheese  production  in  the  final  3  i^onths  of  ISUS 
dropped  35  percent  belov;  comparable  19^7*     i"-onthly  output  throughout  iSkS 
lagged  behind  the  corresponding  period  of  19^7»  d-'-^e  largely  to  the  diversion 
of  milk  supplies  to  more  remunerative  outlets.     Production  for  the  year  as  a 
whole  was  only  72  percent  of  19^7  production. 

Canned  milk  production  in  the  fourth  qua,rter  of  19^8  showed  the  smallest 
increase  of  any  manufactured  dairy  product,  output  in  this  period  being 
approximately  5  percent  above  that  of  a  year  p^o.    Production  in  Canp.da  con- 
tinued at  a  high  level,   and  in  the  quarter  under  review  was  20  percent  above 
the  corresponding  quarter  of  19^7-     This  increa.se  occurred  mainly  in  the 
production  of  eva-oorated  whole  milk,  which  also  is  manufactured  there  in  far 
grea,ter  qua,ntity  than  any  other  t^^-pe  of  canned  rdlk.     For  the  year  as  a  whole, 
production  of  all  canned  milk  in  Canada  ran  IS  percent  ahead  of  iSkl. 

The  final  quarter  of  19^  also  saw  an  increase  in  the  r:anufactare  of 
canned  milk  in  the  Netherlands,  outnut  there  being  169  percent  over  the  s§,r.e 
quarter  a  yeax  ago.    Production  for  the  year  vr-s  72  percent  higher  th^an  19^7* 

Other  countries  reporting  increases  in  output  in  the. fourth  quarter 
were  Fr.ance,   the  United  Kingdom,  and  Australia,  with  the  annual  output  in 
evch  country  likewise  being  vrell  above  that  of  19'^7« 

Production  in  the  United  States,   the  heaviest  producer  of  this  r^anu- 
factured  dairy  product,   dropped  about  2  percent  in  the  last  three  months  of 
19^8,   cornpared  with  the  sajne  3  months  of  19^7-     Por  the  entire  year  19^8, 
output  of  all  canned  milk  in  the  United  States  was  approxiniately  1  percent 
below  last  year's  level. 

Dried  m.ilk  production  in  the  October-December  period  of  19^+8  was  21  percent 
higher  than  in  comparable  l9^7«     -he  greatest  increase  was  registered  in  CaJiada, 
where  output  was  up  Ul  percent.     Production  for  the  year  showed  a  gain  of 
approximately  17  percent.     Total  dried  milk  output  in  the  United  States  in  the 
fourth  quarter  of  19US  increased  28  percent  over  the  same  quarter  of  19^7« 
Although  the  quantity  of  dried  whole  milk  manufactured  in  this  period  showed 
a  considerable  decline,   that  of  non-fat  solids,  which  constitute  the  greater 
portion  of  this  country's  dried  milk  manufacture,  shov/ed  an  increase  in  this 
quarter  of  about  kS  percent.     For  19^8  as  a' whole,  i^roduction  of  all  dried 
m.ilk  in  the  United  States  was  down  about  1  percent. 

In  the  Hetherlajids ,   fourth  quarter  output  of  dried  milk  exceeded  that  of 
the  sajne  quarter  of  19^7  hy  39  percent.    Production  for  the  entire  12  months 
of  19U8  increased  about  55  percent  over  19''^7>  ^-^^^  ^'^^s  only  U  percent  below 
prewar  production. 
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The  only  other  countries  in  which  increases  occurred  in  the  closing 
quarter  of  19^8  wei-e  France  and  Australia,   output  being  39  percent  higher 
in  the  former,  20  percent  higher  in  the  latter.     Production  for  the  year  in 
each  country  also  was  v,;ell  above  that  for  19^7. 

In  the  United  Kingdom,  dried  milk  production  in  the  last  three  months 
of  l^kS  was  59  percent  helov;  the  same  3  months  of  19^7*    For  the  entire  12 
months  of  19^2,  hovrever,   output  was  much  higher  than  that  of  the  earlier  year, 
the  lower  production  of  the  last  half  of  19^8  being  more  than  offset  by  the 
heavy  manufacture  of  the  first  half  of  the  year. 

Current  Conditions  Abroad ; -Buenos  Aires  -  The  sum.mer  flush  in  total  milk 
production  was  slow  in  developing  in  Argentina  as  a.  result  of  a  lack  of  rain- 
fall in  the  northern  provinces.     Luring  January  and  February,  substantial 
rain  fell  and  pastures  quickly  revived.     Most  pastures  at  present  are  in  good 
condition. 

Sydney:-  The  outlook  for  dairy  production  in  Australia  in  the  first  half  of 
19^9  is  general].y  good.     Dairy  cattle  num.bers  show  a  slight  increase  and  are  in 
sound  condition.     In  the  main  dairying  areas,  pastures  are  good  for  this  time 
of  year,  and  reserves  of  fodder  have  been  built  up  from  the  satisfactory 
harvests  of  the  last  two  seasons. 

Wellington:-  Nany  parts  of  New  Zealand  have  had  but  little  rainfall  in 
the  past  few  weeks.     The  effect  of  this  has  already  been  felt  in  these  areas. 

Copenhagen:-  Denmark  is  looking  forward  to  increased  milk  production  in 
l9'+9»     Farm.ers,  encouraged  by  the  abundant  domestic  harvest  of  fodder  roots 
and  the  increased  availability  of  oilcakes  under  £CA  financing,  began  rebuilding 
their  herds  in  the  last  six  months  of  19^8,  and  it  is  expacted  that  a  sizable 
increase  in  the  number  of  milk  animals  will  be  seen  this  spring.     In  addition, 
the  winter  has  been  mild  and  pastures  are  reported  to  be  in  excellent 
condi  tion. 

Pari s :-  The  milk  suioply  in  France  is  improving  rapidly.     Protein  a-nd  other 
feeds  are  fully  adequate  for  the  present. 

London:-  The  increase  in  milk  production  in  the  United  Kingdom  which  has 
token  place  recently  has  been  due  largely  to  farmers '  efforts  to  increase  the 
number  of  cows  in  the  dairy  herds  and  to  improve  yields  per  cow  as  a  result 
of  better  breeding  and  management.     The  weather  has  been  very  favorable  and 
has  helped  to  simplify  the  winter  feeding  problem,  while  at  the  same  time 
causing  a  substantial  increase  in  yield  per  cow. 


Prepared  by  Floyd  E.  Davis  and  Regina  M.  Murray,  and  based  largely  on  reports 
from  U.  S.  Foreign  Service  Officers. 
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